FACT SHEET: PROPOSED BURKINA FASO COMPACT

M

CC’s proposed compact with the Government of Burkina Faso aims to assist
the Government in addressing its main binding constraint to economic
growth: access to affordable and reliable electricity. The compact will address this
constraint through three projects: The Strengthening Electricity Sector Effectiveness
(Reform) Project; the Cost-Effective and Reliable Energy Supply Project; and the Grid
Development and Access Project.
BACKGROUND AND CONTEXT
Burkina Faso is a landlocked country in West Africa. It faces significant development
challenges, and 43.7 percent of its population is considered poor. However, Burkina
Faso also has one of Africa’s fastest growing economies, with a 2019 GDP growth rate
of six percent.
The country is focusing on investments needed to sustain and broaden this growth over
the long-term and has prioritized the power sector. Peace, security, and political stability
will also be important. MCC projects that its Board of Directors will consider a compact
program for Burkina Faso in June 2020.
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COMPACT OVERVIEW AND BUDGET
MCC’s proposed single-sector compact with the Government of Burkina Faso aims
to address the country’s key binding constraint to economic growth: the high cost,
poor quality, and lack of access to electricity. Proposed projects will address the poor
condition of energy infrastructure, insufficient generation capacity, and over-reliance on
thermal energy.



The anticipated budget for the compact includes MCC funding of up to $450 million and a
Government of Burkina Faso contribution of up to $44.11 million. Below is a summary of the
proposed compact’s components.
1. The Strengthening Electricity Sector Effectiveness (Policy Reform) Project aims to improve and
strengthen the legal, regulatory, and institutional framework of the electricity sector by investing in
priority reforms and capacity-building for key actors, including the national utility, regulator, and
Ministry of Energy. This project is expected to result in improvements to the quality and supply of
electricity, which will translate into improved operational efficiency, cost reduction, improved service,
and increased investment by the private sector. MCC estimates that the total electrification rate will
increase from 20 percent to 35 percent in 2027 and beneficiaries are expected to include 2.2 million
poor, 2.5 million near-poor, and 3.4 million non-poor people, assuming the poverty distribution
remains as it is today.
2. The Cost-Effective and Reliable Energy Supply Project aims to increase the supply of energy and
the reliability of the network, at a lower cost for the national public electricity supplier, through the
production and storage of solar energy and increased imports. This project will boost energy supply
infrastructure, by supporting new solar power projects, introducing battery storage, and making
improvements to electricity dispatch centers. These activities are expected to increase availability of
cheaper electricity through the production and storage of solar energy and greater imports, which
in turn will improve electricity network reliability by reducing brownouts and other breakdowns.
Improved reliability and increased supply from cheaper sources will make electricity more cost-effective
by lowering costs for both the national utility as well as for its customers.
3. The Grid Development and Access Project aims to reduce outages and increase the availability and
consumption of electricity for end users by (i) updating the transmission and distribution network
and (ii) increasing access and targeting productive use of energy. This project is expected to result
in extending the reach and capacity of the network and improving the access of customers covered,
allowing the national utility to reduce losses and outages caused by system failures and lack of
redundancy, as well as to increase coverage, access, and consumption of end users. The beneficiaries of
this project are expected to comprise 4.3 million people, which includes all connected households in
both Ouagadougou and Bobo-Dioulasso by 2027, the close of the proposed compact. MCC estimates
that the total electrification rate will increase from 57.1 percent to 74 percent and from 45 percent to 62
percent in Ouagadougou and Bobo-Dioulasso, respectively.
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